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STRESSGEN REPORTS DATA ON RECOMBINANT FUSION
PROTEIN HSPE7 MECHANISM OF ACTION

Clin. Exp. Immunol. Paper Also Highlights Potential Novel Therapeutic
Approach for Immunocompromised Patient Population

FOR IMMEDIATE RELEASE August 21, 2000

Victoria, British Columbia - StressGen Biotechnologies Corp. (TSE: SSB) announced today
the publication of data demondrating that its lead product, HSpE7, a recombinant fuson protein,
invokes a potent cytotoxic T cel response. This type of immune response is important for
clerance of vird infections and cancers. In addition, HSE7 activity is shown to be CD4+
independent. This supports the potential application of StressGen’'s novel thergpeutic approach in
the trestment of immunocompromised patients, whose CD4+ T cdls are depleted or sgnificantly
impaired. This report gppears in the journd of Clinical and Experimental Immunology (121:216-
225). These preclinica studies clearly indicate that the recombinant fusion protein is required for
tumor regresson and long-term survivd. Components of the fusion protein, done or in a
mixture, are not effective.

HspE7, a recombinant fuson protein, is composed of heat shock protein 65 (Hgp65) from
Mycobacterium-bovis BCG and the protein E7. As a member of the family of dress proteins,
Hs65 is known to dicit a powerful immune response. The E7 protein is an antigen derived from
the Human Papillomavirus (HPV) and is involved in the mdignant trandformation of and and
cavicd epithdid cdls E7 is a tumor-specific antigen and thus represents a precise target for
the immune system attack on HPV infected cells, leaving norma tissues unharmed.

"This publication reinforces StressGen's podtion a the forefront of heat shock protein based
immunothergpeutics and further supports the utility of the fuson proten in expanding our
pipding” sad Danid Korpolinski, Presdent and CEO of StressGen. “Our plans include
programs for other infectious diseases such as Hepatitisand also HIV.”

These dudies extend previous obsarvations including those previoudy reported by some of
StressGen's collaborators & MIT on the mechanism of action of Hsp fuson proteins and are
conggtent with the dinica gpplication of HepE7 as an immunotherapy for HPV-related diseases
such as cervicd and and dysplasia and cancer. HpE? is based on Stressgen’s proprietary fusion
protein platform technology.
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StressGen Biotechnologies Corporation is focused on the development and commercidization of
nove heat shock protein-based immunothergpeutics for the treestment of virdly induced
infections and cancers. The Company’s lead product HSpE7 targets HPV (human
papillomavirus) which is responsible for avariety of precancerous and cancerous conditions.
StressGen has an active phase || HSpE7 study in women with high-grade cervica dysplasaand
plansto initiate a phase || HpEY trid for cervica cancer aswel asaphaselll AIN trid. In
addition, StressGen will be expanding the HSpE7 clinica program to include genitd warts. The
Company is developing a broad range of stress protein-based therapeutic products for other
diseases including hepatitis and HIV and has dso initiated studies to evauate the heat shock
proteinsin asthmaand dlergy. Through its Biochemica Divison, StressGen isan

internationally recognized supplier of research products for the study of cellular stress, apoptosis,
oxidative stress and neurobiology. These products are used by scientists worldwide.
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The matters contained in this news release indluding, but not limited to clinicd trids, regulatory
matters, beliefs, and expectations are forward-looking statements. StressGen undertakes no
obligation to publicly release the results of any revision to these forward-looking statementsto
reflect events or circumstances after the date hereof or to reflect the occurrence of unanticipated
events.
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